ARNOLD, MaTHEWS, WooKkowssr & ZIRBEL, LLFP
ATTORMNEYS AT LAW
OARY B ARNOLD 290 HORTH YENTLURA ROAR
O o AR
< AMER *Mﬁﬂﬂll

MARM A ZINEEL OEXMANIDY, CALIFORNLIA BDOOOO
BAVIE W WAELET

WESTLAME GFFICH

108 N wESTLARE BLVE
SLHTE BAG EJITE 24al
WEATLAKE VILLAGE, CA B1)8d
TELEFEOME (A0S 37 -8 800

TELEFHONE (#0%) Bl N-GS 4% FAK IRON| ABE-EEIZ
DEMISE . NOTHWELL
QERMIE P, MEHULTT TELECOMIEN (DS Sl m-1m)7
oF caussm August 5, 1558 @
AATHLEEN J. BAEK ' MICYELED mARER

VIA FAX U.S.

Leslie Dattel, President

Simi Valley Le Parc Hcmeowners Assccilation
628 Languid Lane -

Simi valley, California 33065-5409

Re: ZM v, S5imi Valley Le Parce Homaowners Association:
American Arxbitration Assonciation Case No.y 72-Y-110-
00430-85

Dear Ms. Dattel
This ia & briaf status report cohcerning the above-referenced action.

The Le Parc Condominium complex sustained significant damage from the

1994 Northridge EBarthquake. ZM Corporation (dba Qwikrasponsa) was

retained to perform the repairas. That work began in late 19%. 1In

1955 . disputes arocse between the homeowners association and ZM

concerning the work. Pursuent to contract, the dispute was submitted,
to binding arbitration before the Amerlcan AIhltration Association

{AAAM} .

The arbitratiaon is now completed. Final argumentas cccurred on June

18 and 19, 1998, The arbitrator's awarc was served on July 13, 1998

(attached). It awards in excees of 6.6 million dollaxs te ZM for

various contract and tort claims. The award does not hecome a

collectabla judgment until the superior court confirms the award and’
entar= judgment: EZM has filed a petition for confirmation of the

award in Ventura County Superior Cnurt Tha petiticn will be heard

on August 11, 1398. We, of course, will cppose it. Counsel for zM

has indicated that they will seek to enforce =sny judgmant agains¢

individual Le Parc homeowners,. by compelling a special ageessment or

any other legal means at the;r diaposal.
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American ArDitration ASsOGi2E0n0

In the Metter of 1he
Arbitration Between:

ZM CORPORATION dba CASE NO. 72Y 110 43095

QWIKRESPOMNSE
ARBITRATION AWARD

Claimant and Y
Cross-Respondent
-and- )

SIMI VALLEY LE PARC
HOMEOWNERS ASSOCIATION

Raspandent ana
Crass-Claimant

|, THE UNDERSIGNED ARBITRATOR, having bean desigrraled in accordance with the
Arbilration Agreement entered into by the above-named Parlies, and Dated June 15, 1904, and
having been duly swam and having duly heand Lhe proofs and allegatlons of the Paries, FIND, as
follows:

CLAIMANT is entitled to 34,517 ,942.24 fram RESPONDENT, which sum is compuied as

folkaws:
1. Monays dug unger the Cortract and Quamum Meruit 5§ 1,552.5583.00
2. Attomeys” fees, cosls and expenses a5 prevaiingparty § 472 50087
3. Inleresi at 10% per anaum from 127181 995-7/10/1288 § 363.620.24
4. MNegligert and inlentional tonts of disparagement, Irade

libel and slander, interference with prospactive
business sdvantage resulting in the demise of

Claimant's business enterprise ' § 412143954
$ 8,517.542.45

The administrative fees and expenses of the Amesican ArbiraticnAssaciatian totaling
¥ 54,741,098 shall be borne entirety by RESPONDENT, Accardingly, RESPONDENT shal pay
claimant $26.783.89 previously advancad by CLAIMANT 1o the American Arbitratian Association.
The Arbitrater's Compensation tolaling S 152,967.50 shall be bame entiely by RESPONDENT.
Therefore, RESPONDENT shall pay to CLAIMANT the-sum of $ &1,480.75 for those fees and
expenses peevicusly advance by CLAIMANT to the American Arbilration Aasociation.

According, | AWARE, as follows:

RESPONDENT, shall pay CLAIMANT the sum of SD¢MILLION SIX FUINDRED THIRTY
SIX THGUSAND ONE HUNDRED EMZHTY SEVEN OOLLARS and nine cents ($ 8,638,187.08).

This award is in full settlement of 2! clarms and cournerclaiens submitted ta this arbitration.
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Dale: duly 10, 1998 Signed: O%L—J—
Arbitrﬂmo o/




